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To the Board of Directors of
Helping Hand Home for Children, Inc. and

Helping Hand Home for Children Foundation
Austin, Texas

Opinion

Basis for Opinion

Management’s Responsibility for the Combined Financial Statements

INDEPENDENT AUDITORS' REPORT

We have audited the combined financial statements of Helping Hand Home for Children, Inc. and Helping
Hand Home for Children Foundation (Texas nonprofit corporations) (collectively, "Helping Hand") which
comprise the combined statements of financial position as of June 30, 2025 and 2024, and the related
combined statements of activities, functional expenses, and cash flows for the years then ended, and the
related notes to the combined financial statements. 

In our opinion, the combined financial statements referred to above present fairly, in all material respects, the
financial position of Helping Hand as of June 30, 2025 and 2024, and the changes in their net assets and their
cash flows for the years then ended in accordance with accounting principles generally accepted in the United
States of America.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (GAAS). Our responsibilities under those standards are further described in the Auditors'
Responsibilities for the Audit of the Combined Financial Statements section of our report. We are required to
be independent of Helping Hand and to meet our other ethical responsibilities, in accordance with the relevant
ethical requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Management is responsible for the preparation and fair presentation of these combined financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of combined financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the combined financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Helping Hand's ability to
continue as a going concern within one year after the date that the combined financial statements are issued.

1005 La Posada Drive 52 
512-346- - - - - www.atchleycpas.com 



Auditors' Responsibilities for the Audit of the Combined Financial Statements

In performing an audit in accordance with GAAS, we:

• Exercise professional judgment and maintain professional skepticism throughout the audit.

•

•

•

•

Our objectives are to obtain reasonable assurance about whether the combined financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors' report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the combined financial statements.

Identify and assess the risks of material misstatement of the combined financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the combined financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Helping Hand's internal control. Accordingly, no such opinion is
expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
combined financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Helping Hand's ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters
that we identified during the audit.

2



Report on Supplementary Information

Austin, Texas

Our audit was conducted for the purpose of forming an opinion on the combined financial statements as a
whole. The combining statements are presented for purposes of additional analysis and are not a required part
of the combined financial statements. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the combined
financial statements. The information has been subjected to the auditing procedures applied in the audit of the
combined financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the combined financial
statements or to the combined financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the information is
fairly stated in all material respects in relation to the combined financial statements as a whole.

December 1, 2025
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ASSETS 2025 2024

Current assets
Cash and cash equivalents 3,363,917$    5,004,868$    
Cash and cash equivalents, restricted 1,208,405      1,002,581      
Investments in marketable securities 19,213,296    16,719,753    
Accounts receivable 1,101,286      748,556         
Capital campaign pledges receivable, current 197,393         293,393         
Prepaid expenses and other current assets 229,349         45,559           

Total current assets 25,313,646    23,814,710    

Long-term assets
Capital campaign pledges receivable, net of current 156,858         425,878         
Property and equipment, net 14,236,130    14,681,934    

Total long-term assets 14,392,988    15,107,812    

TOTAL ASSETS 39,706,634$  38,922,522$  

LIABILITIES AND NET ASSETS

Current liabilities
Accounts payable 43,021$         -$                   
Accrued liabilities 775,751         618,323         
Deferred revenue 1,244,686      1,223,575      

Total current liabilities 2,063,458      1,841,898      

Net assets
Without donor restrictions: 33,619,868    32,995,268    
With donor restrictions 4,023,308      4,085,356      

Total net assets 37,643,176    37,080,624    

TOTAL LIABILITIES AND NET ASSETS 39,706,634$  38,922,522$  

June 30, 2025 and 2024

HELPING HAND HOME FOR CHILDREN FOUNDATION
HELPING HAND HOME FOR CHILDREN, INC. AND

COMBINED STATEMENTS OF FINANCIAL POSITION

The accompanying notes are an integral part of these combined financial statements.
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Without Donor With Donor
Restrictions Restrictions Total

Public support, revenue, and net assets released
from restrictions

Public support and revenue
Program revenue 3,558,388$    -$                   3,558,388$    
Contributions and public support 1,801,312      13,500           1,814,812      
Fundraising events 4,255,695      -                     4,255,695      
Contributed nonfinancial assets 595,274         -                     595,274         
Other revenue 848                -                     848                
Investment return, net 1,910,372      134,671         2,045,043      
Grants and contracts -                     1,772,181      1,772,181      
East Campus Expansion -                     -                     -                     

Net assets released from restrictions
Restrictions satisfied by payments 1,791,876      (1,791,876)     -                     
Release of capital expenditures placed in service 190,524         (190,524)        -                     

Total net assets released from restrictions 1,982,400      (1,982,400)     -                     
Total public support, revenue, and net assets

released from restrictions 14,104,289    (62,048)          14,042,241    

Functional expenses
Program services

Residential Treatment Center 7,955,298      -                     7,955,298      
Foster Care 1,886,548      -                     1,886,548      
UT Charter School 513,643         -                     513,643         
East Campus Expansion 34,490           -                     34,490           

Total program services 10,389,979    -                     10,389,979    

Supporting services
Management and general 1,645,504      -                     1,645,504      
Fundraising 1,444,206      -                     1,444,206      

Total supporting services 3,089,710      -                     3,089,710      
Total functional expenses 13,479,689    -                     13,479,689    

Change in net assets 624,600         (62,048)          562,552         

Net assets at beginning of year 32,995,268    4,085,356      37,080,624    

Net assets at end of year 33,619,868$  4,023,308$    37,643,176$  

For the year ended June 30, 2025

HELPING HAND HOME FOR CHILDREN, INC. AND
HELPING HAND HOME FOR CHILDREN FOUNDATION

COMBINED STATEMENT OF ACTIVITIES 

The accompanying notes are an integral part of these combined financial statements.
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Without Donor With Donor
Restrictions Restrictions Total

Public support, revenue, and net assets released
from restrictions

Public support and revenue
Program revenue 4,262,182$    -$                   4,262,182$    
Contributions and public support 1,640,614      8,100             1,648,714      
Fundraising events 3,477,153      -                     3,477,153      
Contributed nonfinancial assets 464,443         -                     464,443         
Other revenue 14,657           -                     14,657           
Investment return, net 2,176,413      143,817         2,320,230      
Grants and contracts -                     1,524,338      1,524,338      
East Campus Expansion -                     6,525             6,525             

Net assets released from restrictions
Restrictions satisfied by payments 1,582,799      (1,582,799)     -                     
Release of capital expenditures placed in service -                     -                     -                     

Total net assets released from restrictions 1,582,799      (1,582,799)     -                     
Total public support, revenue, and net assets

released from restrictions 13,618,261    99,981           13,718,242    

Functional expenses
Program services

Residential Treatment Center 6,664,837      -                     6,664,837      
Foster Care 1,659,473      -                     1,659,473      
UT Charter School 496,239         -                     496,239         
East Campus Expansion 39,682           -                     39,682           

Total program services 8,860,231      -                     8,860,231      

Supporting services
Management and general 1,380,712      -                     1,380,712      
Fundraising 1,443,568      -                     1,443,568      

Total supporting services 2,824,280      -                     2,824,280      
Total functional expenses 11,684,511    -                     11,684,511    

Change in net assets 1,933,750      99,981           2,033,731      

Net assets at beginning of year 31,061,518    3,985,375      35,046,893    

Net assets at end of year 32,995,268$  4,085,356$    37,080,624$  

HELPING HAND HOME FOR CHILDREN, INC. AND
HELPING HAND HOME FOR CHILDREN FOUNDATION

COMBINED STATEMENT OF ACTIVITIES 
For the year ended June 30, 2024

The accompanying notes are an integral part of these combined financial statements.
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2025 2024
Cash flows from operating activities:

Change in net assets 562,552$       2,033,731$    
Adjustments to reconcile change in net assets

to net cash provided (used) by operating activities
Depreciation 628,571         648,532         
Donated stock (12,122)          (7,582)            
Contributions for capital expenditures -                     (6,525)            
Realized (gain) loss on investments (3,490,915)     (431,665)        
Unrealized (gain) loss on investments 2,095,142      (1,367,111)     
Changes in operating assets and liabilities

Accounts receivable 12,290           608,325         
Prepaid expenses and other current assets (183,790)        948                
Accounts payable and accruals 200,449         34,597           
Deferred revenue 21,111           21,073           

Net cash provided (used) by operating activities (166,712)        1,534,323      

Cash flows from investing activities:
Purchase of investments (14,212,180)   (8,023,452)     
Proceeds from sales of investments 13,126,532    6,414,902      
Purchase of property and equipment (182,767)        (51,891)          

Net cash used by investing activities (1,268,415)     (1,660,441)     

Cash flows from financing activities
Contributions received for capital expenditures -                     6,525             

Net cash provided by financing activities -                     6,525             

Increase (decrease) in cash, cash equivalents, and restricted cash (1,435,127)     (119,593)        

Cash, cash equivalents, and restricted cash at beginning of year 6,007,449      6,127,042      

Cash, cash equivalents, and restricted cash at end of year 4,572,322$    6,007,449$    

Cash, cash equivalents, and restricted cash consisted of the following:
Cash and cash equivalents 3,363,917$    5,004,868$    
Cash and cash equivalents, restricted 1,208,405$    1,002,581$    

For the years ended June 30, 2025 and 2024

HELPING HAND HOME FOR CHILDREN, INC. AND

COMBINED STATEMENTS OF CASH FLOWS
HELPING HAND HOME FOR CHILDREN FOUNDATION

The accompanying notes are an integral part of these combined financial statements.
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NOTE A - NATURE OF OPERATIONS

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

HELPING HAND HOME FOR CHILDREN, INC. AND

NOTES TO THE COMBINED FINANCIAL STATEMENTS
June 30, 2025 and 2024

Helping Hand Home for Children, Inc. (the "Home") is a private nonprofit corporation formed in 1893
under the laws of the State of Texas, and governed by the membership of the Helping Hand Society. For
more than 130 years, the Home has served children who have experienced complex trauma. Through a
continuum of care, we provide a safe haven for children to heal. Our three program areas include: foster,
adoption and post-adopt services; 24-hour residential and therapeutic care; and an onsite University of
Texas Charter School. We want every child we serve to feel safe, seen and loved. The Home seeks to
enrich, educate, and empower through loving care, professional treatment, and innovative evidence-based
services that heal. We are proud to be a national model for best practices in working with children suffering
from complex trauma.  We believe that each child deserves a loving and permanent home. 

Basis of Accounting The combined financial statements of Helping Hand Home for Children, Inc. and
Helping Hand Home for Children Foundation (collectively, "Helping Hand" or "Organization") have been
prepared on the accrual basis of accounting in accordance with accounting principles generally accepted in
the United States of America ("U.S. GAAP") as defined by the Financial Accounting Standards Board
("FASB") Accounting Standards Codification ("ASC"). Net assets, revenues and expenses, and gains and
losses are classified based on the existence or absence of donor- imposed restrictions.

HELPING HAND HOME FOR CHILDREN FOUNDATION

It is the mission of Helping Hand Home to bring Hope and Healing to children and families through a
continuum of trauma-informed, therapeutic care including residential, foster, adoption and support services. 

Funding is provided primarily by state and local governments and contributions from the general public.

Helping Hand Home for Children Foundation (the "Foundation") was incorporated in 1994 for the purpose
of receiving and maintaining a fund or funds of real or personal property, or both, for the Home. The
Foundation is organized and operated exclusively for the benefit of, and to further the activities and purpose
of, the Home. The Foundation holds and invests funds given to it for the benefit of the Home.
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HELPING HAND HOME FOR CHILDREN, INC. AND

NOTES TO THE COMBINED FINANCIAL STATEMENTS
June 30, 2025 and 2024

HELPING HAND HOME FOR CHILDREN FOUNDATION

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Basis of Accounting (Continued) The combined financial statements are presented in accordance with
FASB ASC Topic 958-205, Not-for-Profit Entities Presentation of Financial Statements, which requires
Helping Hand to report information regarding its financial position and activities according to two classes of
net assets: net assets without donor restriction and net assets with donor restriction. In addition, Helping
Hand is required to present the costs of providing various programs and other activities on a functional
basis in the combined statements of activities. Costs are allocated between supporting services or the
appropriate program service based on evaluations of the related benefits. Supporting service expenses
include those expenses that are not directly identifiable with any other specific function but provide for the
overall support and direction of Helping Hand.

Estimates The preparation of combined financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosures of contingent assets and liabilities at
the date of the combined financial statements and the reported amounts of revenues and expenses during the
reporting period. On an ongoing basis, Helping Hand evaluates its estimates, including those related to the
useful lives of property and equipment, among others. Helping Hand bases its estimates on historical
experience and on various other assumptions that are believed to be reasonable under the circumstances, the
results of which form the basis for making judgments about carrying values of assets and liabilities that are
not readily apparent from other sources. Actual results could differ from the estimates made by management
with respect to these items and other items that require management's estimates.

Principles of Combination The accompanying combined financial statements reflect the combined
financial statements of the Home and the Foundation. All significant intercompany accounts and
transactions have been eliminated in the combination.

Cash and Cash Equivalents, Restricted Cash and cash equivalents, restricted, consist of highly liquid
investments acquired with an original maturity of three months or less at the date of purchase to be cash
equivalents. Cash equivalents are stated at cost, which approximates market value, because of the short
maturity of these instruments. The Organization has received restricted contributions for the expansion of its
East Campus. The unexpended portion of such contributions are classified as "Cash and cash equivalents,
restricted" in the accompanying combined statements of financial position.

Cash and Cash Equivalents Helping Hand considers all highly liquid investments acquired with an
original maturity of three months or less at the date of purchase to be cash equivalents. Cash equivalents are
stated at cost, which approximates market value, because of the short maturity of these instruments.
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HELPING HAND HOME FOR CHILDREN, INC. AND

NOTES TO THE COMBINED FINANCIAL STATEMENTS
June 30, 2025 and 2024

HELPING HAND HOME FOR CHILDREN FOUNDATION

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Accounts Accounts
Receivable Revenue Receivable Revenue

Source A 17% 19% 10% 21%
Source B 27% -% 18% -%

The Foundation has significant investments in money market funds, stocks, and bonds and is therefore
subject to risk. Investments are made by investment managers engaged by the Foundation and are monitored
by the Foundation's Board. Though the market value of investments is subject to fluctuations based on
market activity, management believes the investment policy is prudent for the long-term welfare of the
Home.

Loss of these funding sources from the two fundraising events could have a material adverse impact on
Helping Hand's financial position and results of operations.

Funding sources representing more than 10% of Helping Hand' s total accounts and pledges receivable and
revenue at June 30, 2025 and 2024, and for the years then ended are as follows:

Two fundraising events represent 100% of Helping Hand's fundraising revenue for the years ended June 30,
2025 and 2024. In addition, Helping Hand receives funding from campaigns and drives held on its behalf by
corporate and other third party organizations.

20242025

Concentration of Risk Financial instruments that potentially subject Helping Hand to concentrations of
risk consist of cash and cash equivalents, accounts receivable, and investments. Helping Hand maintains its
cash and cash equivalent balances in highly rated financial institutions, which at times may exceed federally
insured limits. Periodic excess deposits are due primarily to the timing of contributions and grant
collections. Helping Hand has not experienced any loss relating to cash and cash equivalents in these
accounts.

Accounts Receivable Accounts receivable are recorded at net realizable value. The Home continuously
assesses the collectability of outstanding balances. In estimating this allowance, the Home considers factors
such as: historical collection experience, age of the receivable balance, both individually and in the
aggregate, and general economic conditions that may affect an entity's ability to pay. At June 30, 2025 and
2024, the Home did not provide for an allowance for doubtful accounts, as all amounts outstanding were
deemed collectible. If amounts become uncollectible, they will be charged to expense when that
determination is made.
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HELPING HAND HOME FOR CHILDREN, INC. AND

NOTES TO THE COMBINED FINANCIAL STATEMENTS
June 30, 2025 and 2024

HELPING HAND HOME FOR CHILDREN FOUNDATION

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

The level of the fair value hierarchy in which the fair value measurement falls is determined by the lowest
level input that is significant to the fair value measurement.

Fair Value of Financial Instruments The Foundation follows ASC 820, Fair Value Measurements and
Disclosures. Those provisions relate to the Foundation's financial assets and liabilities carried at fair value
and the Foundation's fair value disclosures related to financial assets and liabilities. The Foundation groups
its assets and liabilities measured at fair value in a three-tier fair value hierarchy, which prioritizes the
inputs used in measuring fair value. These tiers include: Level 1, defined as observable inputs such as
quoted prices in active markets, with valuations obtained from readily available pricing sources for market
transactions involving identical assets or liabilities; Level 2, defined as inputs other than quoted prices in
active markets that are either directly or indirectly observable, such as quoted prices for similar assets or
liabilities; quoted prices in market that are not active; or other inputs that are observable or can be
corroborated by observable market data for substantially the full term of the assets or liabilities; and Level
3, defined as unobservable inputs in which little or no market data exists, therefore requiring an entity to
develop its own assumptions. Level 3 assets and liabilities include financial instruments whose value is
determined using pricing models, discounted cash flow methodologies, or similar techniques, as well as
instruments for which the determination of fair value requires significant management judgment or
estimation.

Investments The Foundation has adopted the provisions of ASC 320, Investments-Debt and Equity.
Investments in marketable securities with readily determinable fair values and all investments in debt
securities are reported at their fair values based on quoted prices in active markets in the combined
statements of financial position. All interest, dividends, and realized and unrealized gains and losses are
reported in the combined statements of activities as an increase or decrease in net assets without donor
restrictions unless use is time or purpose restricted by explicit donor stipulations or by law. Any investment
received as a gift is recorded at the fair value on the date of receipt.

Capital Campaign Pledges Receivable Capital campaign pledges receivable consist of legally-enforceable
contributions to support the construction of the East Campus Expansion that have not yet been collected.
Legally enforceable capital campaign pledges, less an allowance for uncollectible amounts, are recorded in
the year made unless the pledge contains a donor-imposed conditional. Capital campaign pledges expected
to be collected over multiple years are discounted to present value, if the discount is material. At June 30,
2025 and 2024, the Home did not provide for an allowance for doubtful accounts, as all amounts
outstanding were deemed collectible. If amounts become uncollectible, they will be charged to expense
when that determination is made.
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HELPING HAND HOME FOR CHILDREN, INC. AND

NOTES TO THE COMBINED FINANCIAL STATEMENTS
June 30, 2025 and 2024

HELPING HAND HOME FOR CHILDREN FOUNDATION

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

The Foundation recognizes transfers between levels at the end of the reporting period as if the transfers
occurred on the last day of the reporting period. There were no transfers during the years ended June 30,
2025 or 2024.

Public Support and Revenue Unconditional promises to give are recognized as revenues or gains in the
period received, and as assets, decreases of liabilities, or expenses depending on the form of the benefits
received. Conditional promises to give are recognized when the conditions on which they depend are
substantially met. Helping Hand considers all contributions (unconditional promises to give) to be
contributions without donor restrictions unless the restriction is a donor-imposed stipulation specifying a
use for the contribution that is more specific than the broad limits resulting from the nature and purpose of
the organization and its continuing programs. Contributions without donor restriction are recorded as an
increase in net assets without donor restrictions available in the period in which the notice of the
unconditional promise to give is received.

Fair Value of Financial Instruments (Continued) The Foundation's financial instruments consist
principally of common stocks, mutual funds, corporate bonds, and government bonds. As shown in Note D,
these investments are categorized as Level 1 as they are valued at the closing price reported on the active
market on which the individual securities are traded. The valuation may produce a fair value calculation that
may not be indicative of net realizable value or reflective of future fair values. Furthermore, while the
Foundation believes that its valuation methods are appropriate and consistent with other market participants,
the use of different methodologies or assumptions to determine fair value of certain financial instruments
could result in a different fair value measurement at the reporting date.

Property and Equipment Property and equipment are carried at cost or, if donated, at the estimated fair
market value at the date of the donation less accumulated depreciation. Depreciation is computed utilizing
the straight-line method over the estimated useful lives of the related assets. The estimated useful lives
are three to forty years for building and equipment, and five years for vehicles. When depreciable assets are
sold or retired, the related cost and accumulated depreciation are removed from the accounts. Any gains or
losses are included in the Home's combined statements of activities. Major additions and betterments with a
cost greater than or equal to $5,000 and a useful life greater than one year are capitalized. Maintenance and
repairs which do not materially improve or extend the lives of the respective assets are charged to expense
as incurred.
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HELPING HAND HOME FOR CHILDREN, INC. AND

NOTES TO THE COMBINED FINANCIAL STATEMENTS
June 30, 2025 and 2024

HELPING HAND HOME FOR CHILDREN FOUNDATION

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

The Home earns revenue on state contracts monthly that is based on the number of children served. In
addition, the Home receives revenue related to two significant fundraising events. The Home records tickets
purchased by event attendees in advance of the event as deferred revenue, and recognizes the revenue on the
date of the respective event.

Allocation of Functional Expenses The Home allocates functional expenses among program services,
management and general, and fundraising by a study of the Home's activities at the start of each grant or
contract. The resulting allocations are reviewed periodically, and the allocations are revised, if necessary, to
reflect changes in activities of the Home.

Income Taxes The Home and the Foundation are exempt from income taxes under Section 501(c)(3) of the
Internal Revenue Code ("IRC"). Additionally, the Home and the Foundation are public charities under the
IRC Sections 509(a)(l) and 170(b)(l)(A)(vi). Therefore, no provision for income taxes was made in the
accompanying combined financial statements.

Helping Hand evaluates uncertain tax positions, if any exist, under ASC Topic 740, Income Taxes. Helping
Hand accounts for uncertainty of income taxes based on a "more-likely-than-not" threshold for the
recognition and de-recognition of tax positions, which includes the accounting for interest and penalties
relating to tax positions. Helping Hand did not have any unrecognized tax benefits resulting from its tax
positions at June 30, 2025 or 2024.

Contributed Nonfinancial Assets Donated goods and services are recorded at their estimated fair value at
the date of the donation. Donated goods and services are recognized as contributions if the goods or
services: (a) create or enhance nonfinancial assets or (b) require specialized skills, are performed by people
with those skills, and would otherwise be purchased by the Home. Donated goods and services are used to
support programs.

Net assets with donor restrictions are released to net assets without donor restriction in the period in which
the use restriction has been met or the time restriction has lapsed. Contributions of property and equipment
and contributions received for capital expenditures are classified as donor-restricted and are released from
restriction when placed in service.

Public Support and Revenue (Continued) Contributions or grants which result in new and nonrecurring
programs as well as contributions received as the result of a capital campaign for the acquisition,
construction or rehabilitation of property and equipment are considered contributions with donor
restrictions.

Contributions or grants that contain a donor-imposed stipulation where the contributions cannot be used
until a future period are recorded as time restricted contributions, which are recorded as increases in net
assets with donor restriction in the period in which the notice of the grant award is received.
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HELPING HAND HOME FOR CHILDREN, INC. AND

NOTES TO THE COMBINED FINANCIAL STATEMENTS
June 30, 2025 and 2024

HELPING HAND HOME FOR CHILDREN FOUNDATION

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

NOTE C - LIQUIDITY AND AVAILABILITY OF RESOURCES

2025 2024
Current financial assets

Cash and cash equivalents 3,363,917$    5,004,868$    
Cash and cash equivalents, restricted 1,208,405      1,002,581      
Accounts and pledges receivable, net 1,455,537      1,467,827      

6,027,859      7,475,276      
Less resources unavailable for general operations within one
 year due to donor-imposed time or purpose restriction:

Capital improvements (1,075,694)     (1,266,218)     
Grants (278,681)        (259,892)        
Programs and other (31,177)          (46,658)          

(1,385,552)     (1,572,768)     

4,642,307$    5,902,508$    

The Home's working capital and cash flows have seasonal variations during the year attributable to receipts
from fundraising events and concentration of donations near calendar year end. To manage liquidity, the
Home maintains at least $250,000 in a money market account with a commercial bank that may be drawn
upon as needed during the year to manage cash flow and then repaid in full after collections of events or
donations. In addition, the Home can request funds from the Foundation, which has assets in excess of $20
million. As the Foundation's board would need to approve a transfer of funds to the Home, these funds have
been excluded from the table below.

The following reflects the Home's financial assets as of the combined statements of financial position date,
reduced by amounts not available for general use within one year because of contractual or donor- imposed
restrictions or internal designations. Amounts not available include board designated reserve set aside for
operating and other reserves that could be drawn upon if the board of directors approves that action.

Subsequent Events Subsequent events have been evaluated through the date of the Independent Auditors'
Report, which represents the date the combined financial statements were available to be issued, and no
events have occurred through that date that would impact the combined financial statements.

Income Taxes (Continued) Helping Hand recognizes interest and penalties related to unrecognized tax
benefits as a component of income tax expense. No such interest or penalties was recognized during the
periods presented. Helping Hand had no accruals for interest and penalties at June 30, 2025 or 2024.
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HELPING HAND HOME FOR CHILDREN, INC. AND

NOTES TO THE COMBINED FINANCIAL STATEMENTS
June 30, 2025 and 2024

HELPING HAND HOME FOR CHILDREN FOUNDATION

NOTE C - LIQUIDITY AND AVAILABILITY OF RESOURCES - CONTINUED

NOTE D - INVESTMENTS IN MARKETABLE SECURITIES

The Helping Hand's investments in marketable securities at June 30, 2025 and 2024, are as follows:

Cost
Level 1 Fair 

Value Cost
Level 1 Fair 

Value

Common stock 10,859,510$ 12,229,431$  6,995,896$    10,638,638$  
Mutual funds 475,000        421,764         475,000         408,720         
Corporate funds 1,756,117     1,786,179      1,712,470      1,696,815      
Government funds 3,684,151     3,750,488      2,640,042      2,626,585      
Mutual funds - 

alternative investments 747,000        832,137         747,000         790,051         
Mutual funds - real assets 150,000        193,297         500,000         558,944         

17,671,778$ 19,213,296$  13,070,408$  16,719,753$  

The Helping Hand's investment returns are as follows:

2025 2024
Foundation:

Interest and dividend income 613,827$       541,539$       
Realized gain 3,490,915      431,665         
Unrealized gain (loss) (2,095,142)     1,367,111      
Investment management expense (73,003)          (71,144)          

1,936,597      2,269,171      

Home:
Interest and dividend income 108,446         51,059           

          108,446             51,059 

2,045,043$    2,320,230$    

Helping Hand’s goals are generally to maintain financial assets to meet 1-2 years of operating expenses
(approximately $12 million annually). Helping Hand’s liquidity is critical to its mission of providing high-
quality services to the children they serve. Helping Hand faces a myriad of challenges, both legislatively and
operationally, that require available liquid assets so the organization has the capability to simultaneously
navigate these potential hurdles while still providing a high level of benefit to the children.

2025 2024
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HELPING HAND HOME FOR CHILDREN, INC. AND

NOTES TO THE COMBINED FINANCIAL STATEMENTS
June 30, 2025 and 2024

HELPING HAND HOME FOR CHILDREN FOUNDATION

NOTE D - INVESTMENTS IN MARKETABLE SECURITIES - CONTINUED

NOTE E - CAPITAL CAMPAIGN PLEDGES RECEIVABLE

Capital campaign pledges receivable consisted of the following:
2025 2024

Expected to be collected in:
Less than 1 year 197,393$       293,393$       
1-5 years 156,080         417,100         
More than 5 years 778                8,778             

354,251$       719,271$       

NOTE F - PROPERTY AND EQUIPMENT

Property and equipment consisted of the following:
2025 2024

Land 659,380$       659,380$       
Buildings and equipment 17,811,926    17,622,800    
Vehicles 191,045         191,045         

18,662,351    18,473,225    
Accumulated depreciation (4,426,221)     (3,791,291)     

14,236,130$  14,681,934$  

NOTE G - RETIREMENT PLAN

The Home established a pension plan in 1991, which was later converted to a 401(k) retirement plan (the
"Plan") for the benefit of employees. The Plan allows for bi-weekly contributions through payroll
deductions. Individual employee contributions vary. The Home makes discretionary contributions to the
Plan determined annually by the Board of Directors. The Home's contribution for the years ended June 30,
2025 and 2024, was $276,046 and $244,986, respectively.

The Helping Hand invests in mutual funds with various investment strategies. Mutual funds - alternative
investments are publicly traded and hold alternative investments, primarily long and short positions. Mutual
funds - real assets are publicly traded and hold investments in real assets.

Depreciation relating to the Home's property and equipment for the years ended June 30, 2025 and 2024,
was $628,571 and $648,532, respectively.
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HELPING HAND HOME FOR CHILDREN, INC. AND

NOTES TO THE COMBINED FINANCIAL STATEMENTS
June 30, 2025 and 2024

HELPING HAND HOME FOR CHILDREN FOUNDATION

NOTE H - COMMITMENTS AND CONTINGENCIES

NOTE I - DONATED GOODS AND SERVICES

NOTE J - NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions are available for the following purposes:

2025 2024
Home:

Grants specified for program services 278,681$       259,892$       
Gifts specified for program services 31,177           46,658           
Capital improvements 1,075,694      1,266,218      
Benevolent fund - society members -                     582                

1,385,552      1,573,350      

Foundation:
Endowment fund 278,300         242,859         
Endowment earnings for Home 28,006           43,867           
Capital improvements fund 2,331,450      2,225,280      

2,637,756      2,512,006      

4,023,308$    4,085,356$    

The Home is funded by grants and contracts that are subject to review and audit by the grantor agencies.
These grants and contracts have certain compliance requirements and, should audits by the grantor agencies
disclose any areas of substantial noncompliance, the Home may be required to refund any disallowed costs.

In the normal course of business, the Home may become involved in various lawsuits, legal proceedings, or
investigations. While the ultimate results of these matters cannot be predicted with certainty, management
does not expect them to have a material adverse effect on the financial position or results of operations of
the Home.

The Home received donated goods and services used in program services totaling $595,274 and $464,443
for the years ended June 30, 2025 and 2024, respectively. The total amounts were based upon market values
of these goods and services on the date of donation.
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HELPING HAND HOME FOR CHILDREN, INC. AND

NOTES TO THE COMBINED FINANCIAL STATEMENTS
June 30, 2025 and 2024

HELPING HAND HOME FOR CHILDREN FOUNDATION

NOTE J - NET ASSETS WITH DONOR RESTRICTIONS - CONTINUED

2025 2024

Program services 1,791,876$    1,582,799$    
Capital project expenses 190,524         -                     

1,982,400$    1,582,799$    

NOTE K - BOARD DESIGNATED NET ASSETS

2025 2024

Foundation Heritage Fund 3,744,720$    3,393,908$    
Foundation General Fund 14,260,913    12,925,920    

18,005,633$  16,319,828$  

NOTE L - ENDOWMENTS

Foundation has interpreted the Texas Uniform Prudent Management of Institutional Funds Act
("TUPMIFA") as requiring the preservation of the fair value of the original gift as of the gift date of the true-
donor restricted endowment funds absent explicit donor stipulations to the contrary. As a result of this
interpretation, the Foundation classifies as permanently restricted net assets (a) the original value of gifts
donated to the permanent endowment by donors, (b) the original value of subsequent gifts to the permanent
endowment, and (c) accumulations to the permanent endowment made in accordance with the direction of
the applicable donor gift instrument at the time the accumulation is added to the fund. The remaining
portion of the true-donor restricted endowments that is not classified in donor-restricted net assets invested
in perpetuity is classified as donor-restricted net assets not invested in perpetuity until those amounts are
appropriated for expenditure by the Foundation in a manner consistent with the standard of prudence
prescribed by TUPMIFA.

Net assets were released from donor restrictions as expenses were incurred that satisfy the restricted
purposes or the occurrence of other events specified by donors, as follows:

The Foundation's Board designated the Foundation's net assets without donor restrictions as follows as of
June 30, 2025 and 2024. The Board monitors the balance of the net assets of the Foundation and with the
approval of the Home's Board may change the designation at its discretion.

The Foundation holds a true-donor restricted endowment, which is classified according to donor's
restrictions.
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HELPING HAND HOME FOR CHILDREN, INC. AND

NOTES TO THE COMBINED FINANCIAL STATEMENTS
June 30, 2025 and 2024

HELPING HAND HOME FOR CHILDREN FOUNDATION

NOTE L - ENDOWMENTS - CONTINUED

2025 2024

Endowment net assets, beginning of year 286,726$       242,859$       
Contributions -                     -                     
Investment earnings 19,580           43,867           

Endowment net assets, end of year 306,306$       286,726$       

Changes in endowment net assets were as follows:

21
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